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P.L.R-G e Associates

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF JYOTI CAPITAL LIMITED

Opinion

We have audited the accompanying financial statements of Jyoti Capital Limited (hereafter
referred as "the Company”), which comprises Statement of financial position as at 32nd Agshadh,
2082 (July 16, 2025), Statement of profit or loss, Statement of comprehensive income, Statement
of Changes in Equity and Statement of Cash Flows for the year then ended and a summary of
significant accounting policies and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the company as at 327¢ Ashadh 2082 and of its financial performance
and its cashflows for the year then ended in accordance with the Nepal Financial Reporting
Standards. i

Basis for Opinion

We conducted our audit in accordance with Nepal standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the audit of the financial statements section of our report. We are independent of the company
in accordance with the ICAN's Handbook of Code of Ethics for Professional Accountants, and we
have fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of the
Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are matters based on our judgment, which are of most significance in the audit
of the financial statements of the current period, which were addressed in the context of the
audit of the financial statements as a whole, and in forming our opinion thereon. We do not
provide separate opinions on these matters.

We have determined the matters described below to be the key audit matters to communicated
in our report.

S.N.

Key Audit Matters

Auditor’s Response

a)

Investment Valuation and Impairment

Investment of the company comprises of
quoted and unquoted ordinary shares of
various companies, government bonds, fixed
deposits in various banks and financial
institutions, debentures. The valuation of
the aforementioned securities has been done
in compliance with NFRS 9. The investment
in the equity share, government bonds, fixed
deposits, debenture and preference shares
has been valued at Fair Value through Profit
or Loss Account (FVTPL), Fair Value through

other Comprehensive Income (FVTOCI) or |
The valuation of the |

Amortized Cost.

We tested the design implementation
and operating effectiveness of key
controls overvaluation process of
investments.

Test of details for actively traded equity
shares are performed by us to determine
the correctness of valuation of shares
and recognition of profit/loss on
transaction.

e

P.L.R.G. Associates, Chartered Accountants
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investment requires special attention and

further in view of the significance of the

amount of the investment in the financial

statement the same has been considered as

Key Audit Matters in our audit.

b) Revenue Recognition Our audit procedures included

Revenue comprises of Income from | following procedures:

Merchant Banking Activities, Interest

Income, Other Income and Net gain/(loss)on | » Evaluation of internal control

financial investment-FVTPL. Company's activities over revenue recognition

most significant revenue stream is Net and testing of key controls.

Gain/(loss) on financial investment-FVTPL. | » Analysis of  significant sales

Revenue from the sale of services is
recognized whenjthe service is rendered to
the customer.

The risk for revenue being recognized in an
incorrect period presents a key audit matter
due to the financial significance and nature
of net sales in the financial statements.

Y

contracts to correct NFRS treatment.
Testing recognition by comparing
individual sales transactions to
delivery documents and by checking
significant credit notes issued after
year-end.

Analysis of revenue transactions
using computer-aided audit and

data analysis techniques.

» Testing of accounts receivables by
requesting confirmations from the
company's customers and by
reconciling cash payments received
after the year end against the
account receivable balances at the
vear end.

Other Information

Management is responsible for other information. The other information comprises the
information included in the Report of Board of Directors pursuant to Section 109 (4) of the
Companies Act, 2063 but does not include the financial stateme ats and our auditor's report
thereon. The Report of Board of Directors is expected to be made available to us after the date of
this auditor's report.

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated. .

When we read the Report of the Board of Directors, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance.

Responsibilities of the Management and Those charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the Nepal Financial Reporting Standards, and for such internal control as

ash @i ufddge
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management determines is necessary to enable the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the management either
intends to liquidate the Company or to cease operations, or has realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and app.opriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conclude that material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained ur to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue
as a going concern.

We communicate with those charged with governance regarding among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. ' :
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From the matters communicated with those charged with governance. We determine those
matters that were of most significance in the audit of the financial statements if the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances. We determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits if such communication.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

L. We have obtairfed all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of audit.

II. The accounts and records of the company have been maintained as required by law.

IMI. Financial statements are in agreement with the books of account maintained by the
company.

v. In our opinion and to the best of our information and according to the explanations

given to us, the Board of Directors, the representative or any employee of the company
has not acted contrary to the provision of law relating to accounts nor caused direct
loss or damage to the company deliberately or acted in a manner that would
jeopardize the interest and security of the company.

V. The operations of the company are within its jurisdiction.

VI We have not come across any fraudulence in the accounts, so far as it appeared from
our examination of the books of account.

Bijay Singh
Partner
P.L.R.G. Associates

Chartered Accountants

UDIN No: 250916CA01438jSR7K

Date: 2082.05.17
Place: New Plaza, Kathmandu
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Jyoti Capital Limited

(a Subsidiary of Jyoti Bikash Bank Ltd.)
Statement of Financial Position
As on Ashadh End, 2082 (16th July 2025)

Figures in NPR
PARTICULARS Notes As on Ashadh 32,2082 | Ason Ashadh 31, 2081
ASSETS
A. NON CURRENT ASSETS
Property plant and equipment 3 4,836,547 5,129,865
Right To Use Asset 10.a 14,212,055 16,026,360
Intangible Asset 4 501,854 187,525
Deferred Tax Assets 14.b 2,805,423 1,015,656
Sub Total 'A’ 22,355,879 22,359,406
B. CURRENT ASSETS
Financial Asset Measured at Amortized cost 6.b. 110,000,000 110,000,000
Loans & Advances 6.c 675,184 5,164,344
Financial Asset held at Fair Value through Profit or Loss 6.d 122,938,745 101,981,159
Trade and other receivables 6.e 2,714,731 1,042,696
Cash and cash equivalents 7 4,707,038 16,883,241
Income Tax Receivable 14.c 1,917,574 2,553,050
Other Assets 25,800 21,072
Sub Total 'B' 242,979,071 237,645,561
TOTAL (A+B) 265,334,950 260,004,967
EQUITY AND LIABILITIES
C. EQUITY
Share Capital 15 210,000,000 210,000,000
Retained Earnings 17,624,674 8,173,137
Other Reserve and Surplus 2,666,626 678,278
Sub Total 'C' 230,291,300 218,851,415
D. NON CURRENT LIABILITIES
Lease Liability 10.b 15,479,763 16,560,747
Deferred Tax Liabilities 14.b - -
Sub Total 'D’ 15,479,763 16,560,747
E. CURRENT LIABILITIES
Bank Overdraft 1 10,469,323 (41)
Trade and other payables 9 2,935,751 20,671,080
Income Tax Payable 14.c - -
Employee Benefit Fund 8 2,510,981 2,240,349
Provision for Staff Bonus 16 2,566,847 897,533
Lease Liability 10.b 1,080,984 783,885
Sub Total 'E' 19,563,887 24,592,805
TOTAL (C+D+E) 265,334,950 260,004,967

Explanatory Notes form an Integral Part of Financial Statement

As per our report on even date

For PL.R.G Associates
Chartered Accountants
Bijay Singh Parajuli, FCA
Partner

Date: 2082/05/16
Place: Kathmandu
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Shree Krishna Sigdel
DCEO

Uma Shrestha
Director

Bikash Dhakal

CEO

Prof. Dhurba Kumar Gautam (PhD)
Independent Director

Prakash Baral
Chairman

Abhinash Uprety
Director

Mandeep Bashistha
Independent Director



Jyoti Capital Limited
(a Subsidiary of Jyoti Bikash Bank Ltd.)
Statement of Comprehensive Income

For the Period commencing on Shrawan 1, 2081 and ending on Ashadh end, 2082
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Figures in NPR
Particulars Notes FY 2081-82 FY 2080-81
Revenue from financial asset 12.a 20,696,671 3,162,775
Interest Income 12.b 7,341,062 16,577,074
Income from Corporate Advisory 12.a 102,550 1,198,480
Income from Underwriting 12.a 6,326,626 2,798,875
Income from DP activities 12.a 11,187,690 1,543,250
Income from PMS activities 12.a 175,047 -
Total Operating Income 45,829,646 25,280,455
Operating Expenses
Less: Commission on Securities Transactions 13.a 1,474,214 -
Less: Fees & Commission paid from Income from services 13.b 3,725,418 707,068
Total Operating Profit 40,630,014 24,573,387
Add: Other Income 12.c 3,770 88,262
Non Operating Expenses
Less: Staff Cost 13.c 6,453,700 3,353,288
Less: General & Administration Expenses 13d 3,747,045 4,324,312
Less: Finance Cost 13.e 1,807,005 5,511,176
Less: Depreciation and Amortization 3f/10.a 2,957,559 2,497,546
Profit/(Loss) before Tax & Bonus 25,668,474 8,975,326
Less: Staff Bonus 17 2,566,847 897,533
Profit/(Loss) before Tax 23,101,627 8,077,794
Tax Expenses (5,025,742) (1,911,626)
Current Tax 14.a (6,681,874) (3,645,846)
Previous year Tax Expense (133,635) -
Deferred Tax (Expense) / Income 14.b 1,789,767 1,734,220
Profit/(Loss) for the Year (Net Profit/Loss) 18,075,885 6,166,168
Other Comprehensive Income / (Expenses)
Net Gains on Financial Asset measured at Fair Value Through OCI - -
Actuarial Gains / (Losses) on Defined Benefits Plan - -
Total Other Comprehensive Income / (Expenses) - -
Less: Tax Expense Relating to Components of OCI
Total Comprehensive Income For The Year - -
Attributable To Equity Share Holders 18,075,885 6,166,168

Explanatory Notes form an Integral Part of Financial Statement

As per our report on even date

For PL.R.G Associates Shree Krishna Sigdel Bikash Dhakal

Chartered Accountants DCEO CEO
Bijay Singh Parajuli, FCA
Uma Shrestha
Partner .
Director
Date: 2082/05/16 Prof. Dhurba Kumar Gautam (PhD)

Place: Kathmandu Independent Director

Prakash Baral
Chairman

Abhinash Uprety
Director

Mandeep Bashistha
Independent Director
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Jyoti Capital Limited
(a Subsidiary of Jyoti Bikash Bank Ltd.)

Statement of Cash Flow

For the Period commencing on Shrawan 1, 2081 and ending on Ashadh 32, 2082

(All amounts in NPR)
Particulars FY 2081-82 FY 2080-81
A. Cash flow from Operating Activites
Profit (Loss) after tax as per Profit & Loss Account 18,075,885 6,166,168
Adjustments:
Add: a) Depreciation 2,957,559 2,497,546
b) Interest Expenses on Loan 106,152 3,739,729
c) Deferred Tax (1,789,767) (1,734,220)
d) Interest Expenses on Lease accounted as per NFRS 16 1,700,852 1,771,448
e) Gain on Modification of Lease accounted as per NFRS 16 - (88,262)
Cash from Operation before adjusting Working Capital 21,050,682 12,352,408
Working Capital Adjustment
a) Decrease /(Increase) in Current Assets (17,509,713) (71,573,769)
b) Increase/(Decrease) in Current Liabilities (5,326,018) (2,672,179)
Net Cash Flow from Operating Activities (1,785,048) (61,893,541)
B. Cash Flow from Investing Activities
a) Purchase of Fixed Assets (1,164,266) (4,753,770)
b) Sale of Fixed Assets - -
) (Increase)/ Decrease in Financial Asset - 110,000,000
Net Cash Flow from Investing Activities (1,164,266) 105,246,230
C. Cash Flow from Financing Ativities
a) Increase/(Decrease) in Equity Share Capital - -
b) Increase/(Decrease) in Advance for Equity Share - -
¢) Increase/(Decrease) in Share Premium - -
d) Payment of Dividend (6,636,000) (22,105,230)
e) Interest Expenses (106,152) (3,739,729)
f) Principal Payment of Lease Liability (2,484,737) (2,444,004)
Net Cash Flow from Finanacing Activities (9,226,890) (28,288,963)
Net Cash Increase/(Decrease) during the Year (A+B+C) (12,176,204) 15,063,727
Add: Opening Cash & Cash Equivalent 16,883,241 1,819,515
Closing Cash & Cash Equivalent 4,707,038 16,883,241

As per our report on even date

For PL.R.G Associates
Chartered Accountants
Bijay Singh Parajuli, FCA
Partner

DCEO

Date: 2082/05/16
Place: Kathmandu
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Shree Krishna Sigdel

Uma Shrestha
Director

Bikash Dhakal
CEO

Prof. Dhurba Kumar Gautam (PhD)
Independent Director

Prakash Baral
Chairman

Abhinash Uprety
Director

Mandeep Bashistha
Independent Director
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Jyoti Capital Limited
(a Subsidiary of Jyoti Bikash Bank Ltd.)
Statement of Changes in Equity
For the Period commencing on Shrawan 1, 2081 and ending on Ashadh 32, 2082

Particulars Share Capital I;::a:‘iir:‘:d s;:';::?’? Rei:rve Total
Balance at Ashadh End 2081 210,000,000 8,173,136 616,617 61,662 | 218,851,415
Profit for the year - 18,075,885 - - 18,075,885
Other Comprehensive Income/(Expense) net of Tax - - - - -
Issue of Share Capital - - - - -
Transfer to General Reserve - (1,807,589) 1,807,589 - -
Transfer to Statutory Reserve - - - - -
Transfer to CSR Reserve - (180,759) - 180,759 -
Dividends to Shareholders - (6,636,000) - - (6,636,000)
Balance at Ashadh End 2082 210,000,000 | 17,624,674 2,424,205 242,421 | 230,291,300
As per our report on even date
For PLR.G Associates Shree Krishna Sigdel Bikash Dhakal Prakash Baral
Chartered Accountants DCEO CEO Chairman
Bijay Singh Parajuli, FCA i
Partner Uma Shrestha Abhinash Uprety
Director Director
Date: 2082/05/16 Prof. Dhurba Kumar Gautam (PhD) Mandeep Bashistha
Place: Kathmandu Independent Director Independent Director
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NOTES TO FINANCIAL STATEMENTS FORTHE FY 2081-82

GENERAL INFORMATION AND OVERVIEW
Jyoti Capital Limited is a subsidiary of Jyoti Bikash Bank Limited which is “B” class financial institution licensed

1.

95

by NRB. JCL was incorporated under the Companies Act 2063 of Nepal with registered office located at Ward-
1, Kathmandu, Nepal & registration number 274998/078/079. The company is also registered in IRD with PAN
number 610126796.

Summary of Significant Accounting Policies

The principal accounting policies are adopted in preparation of financial statements, which have been

consistently applied unless otherwise stated.

2.1

2.2

2.3

Statement of Compliance:

The Financial Statements are presented in Nepalese Rupees, rounded to the nearest Rupee. The Financial
Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS-2018)
which was applicable from FY 2077/78. Further the financial statements are in compliance with Securities
Act, 2063 and its regulation and in conformity with the Companies Act 2063 with Amendments and other

relevant laws.

Basis of Preparation
The company while complying with the reporting standards, makes critical accounting judgment as
having potentially material impact on the financial statements. The significant accounting policies that

relate to the financial statements as a whole along with the judgments made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within
the relevant note. NFRS requires the company to exercise judgment in making accounting estimates.

Description of such estimates has been given in the relevant sections wherever they have been applied.

Reporting Pronouncements

The company has, for the preparation of financial statements, adopted the NFRS 2018 issued by ASB and
pronounced by ICAN. NFRS conform, in all material respect, to International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB).

2.4 Accounting Conventions

The financial statements have been prepared on a historical cost basis, as modified by the revaluation of
financial assets and liabilities at fair value through profit or loss.

The financial statements have been prepared on a going concern basis where the accounting policies
and judgments as required by the standards are consistently used and in case of deviations disclosed

specifically.
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Presentation
The financial statements have been presented in the nearest Nepalese Rupees. For presentation of the
statement of financial position assets and liabilities have been bifurcated into current and non- current

distinction.
The statement of profit or loss has been prepared using classification 'by nature' method.

The cash flows from operation within the statement of cash flows have been derived using the indirect

method.

Presentation Currency
Financial statements are denominated in Nepalese Rupees, which is the functional and presentation

currency of the company.

Accounting Policies

The company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further the company is required to make judgment in respect
of items where the choice of specific policy, accounting estimate or assumption to be followed could
materially affect the financial statements. This may later be determined that a different choice could have

been more appropriate.

Accounting policies have been included in the relevant notes for each item of the financial statements.
The effect and nature of the changes, if any, have been disclosed.
NFRS requires the company to make estimates and assumptions that will affect the assets, liabilities,

disclosure of contingent assets and liabilities, and profit or loss as reported in the financial statements.

The company applies estimates in preparing and presenting the financial statements. The estimates and
underlying assumptions are reviewed periodically. Revision to accounting estimates are recognized in the

period in which the estimates Is revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever
the estimates have been applied along with the nature and effect of changes of accounting estimates, if

any.

Financial Periods
The financial statements cover the financial year commencing from Shrawan 01, 2081 and ending on
Ashadh 32,2082 (16 July 2024 to 16 July 2025).

311.d. 20T9/0T2
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Property, plant and equipment

Property, plant and equipment are tangible items that are held for servicing, or for other purposes and are

expected to be used during more than one period.

3.
a.
b.
C
d.
e
0

Basis of Recognition
Property, plant and equipment are recognized if it is probable that future economic benefits associated with
the assets will flow to the Company and cost of the asset can be reliably measured.

Basis of measurement

An item of property, plant and equipment that qualifies for recognition as an asset is measured at its cost.
Cost includes expenditure that is directly attributable to the acquisition of the asset and cost incurred
subsequently to add to, replace part of, or service It. The cost of self-constructed assets includes the cost of
materials and direct labor, any other costs directly attributable to bringing the asset to a working condition
for their intended use and the costs of dismantling and removing the items and restoring the site on which
they are located.

. Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the Item If it Is probable that the future economic benefits embodied within that part will flow to the
Company and its cost can be measured reliably. The costs of day-to-day servicing of property, plant and
equipment are charged to the statement of profit or loss as incurred.

De-recognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no
future economic benefits are expected from its use or disposal. The gain or loss arising from de-recognition
of an item of property, plant and equipment is included in statement of profit or loss when the item is
derecognized. When replacement costs are recognized in the carrying amount of an item of property, plant
and equipment, the remaining carrying amount of the replaced part is derecognized. Major inspection
costs are capitalized. At each such capitalization, the remaining carrying amount of the previous cost is
derecognized.

. Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset plus incidental costs
related to the acquisition. Depreciation is recognized in the statement of profit or loss on the basis of life the
assets as defined/estimated by the management. The estimated useful lives for the current and comparative
periods are as follows: periods are as follows:

Group Estimated Useful Lives (Years) Depriciation Rate
Building 20 5.00%
Steel Furniture 10 10.00%
Wood or others furniture 5 20.00%
Vehicle 5 20.00%
Computer & Laptop 4 25.00%
Office Equipment (Except Battery) 5 20.00%
Office Equipment (Battery) 3 33.33%
Other Equipment 7 14.29%
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Depreciation of an asset begins when it is available for use, i.e., whenitis in the location and condition necessary
for it to be capable of operating in the manner intended by management. Depreciation of an asset ceases at
the earlier of the date that the asset is classified as held for sale and the date that the asset is derecognized.

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

f. Tangible Assets

. Computers
Particulars Leasehold Fun:mture & & Office O‘ther Vehicles | Total
Development | Fixtures . Equipment
Equipments
For the year ended Ashadh 32, 2082
Cost:
At start of year (Shrawan 1, 2081) 2,529,918.93 1,255,258 1,140,797 879,319 -| 5,805,294
Additions - - 444,006 -1 299,9000 743,906
Disposals - - - - - -
At end of year (Ashadh 32, 2082) 2,529,918.93| 1,255,258 1,584,803 879,319, 299,900 6,549,200
Accumulated depreciation:
At start of year (Shrawan 1, 2081) 120,592 142,266 400,395 12,176 675,429
Charge for the year 252,992 251,052 493,372 4,902 34906| 1,037,224
Disposals - - - - - -
At end of year (Ashadh 32, 2082) 373,583.76 393,318 893,766 17,078 34,906 1,712,653
Carrying Amount as on Ashadh 32,2082 | 2,156,335.17 861,940 691,037 862,241| 264,994 4,836,547
For the year ended Ashadh 31, 2081
Cost:
At start of year (Shrawan 1, 2080) - 270,324 131,450 861,625 1,263,399
Additions 2,529,919 984,934 1,009,347 17,694 -| 4,541,895
Disposals - - - - - -
At end of year (Ashadh 31, 2081) 2,529,919, 1,255,258 1,140,797 879,319 -| 5,805,294
Accumulated depreciation:
At start of year (Shrawan 1, 2080) - 889 7,624 8,026 - 16,539
Charge for the year 120,592 141,378 392,770 4,150 -l 658,890
Disposals - - - - - -
At end of year (Ashadh 31, 2081) 120,592 142,266 400,395 12,176 675,429
Carrying Amount as on Ashadh 31, 2081 2,409,327 1,112,992 740,403 867,143 -1 5,129,865

Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance held for use in the

production or supply of goods or services, or for administrative purposes.

a. Basis of recognition

Intangible assets are recognized if it is probable that the future economic benefits that are attributable to

the asset will flow to the entity and the cost of the assets can be measured reliably.

b. Amortization

Intangible assets are amortized over their estimated useful economic life on a straight-line basis. They are

assessed for impairment whenever there is an indication that the intangible asset may be impaired.
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Derecognition

An Intangible asset is derecognized on disposal or when no future economic benefits are expected from its

use and subsequent disposal.

d. Intangible Assets
License & Right To Use
Particulars Total
Software Asset
Year ended 32nd Ashadh 2082 Cost:
At start of year (1st Shrawan 2082) 211,875 18,259,377 18,471,252
Additions/Modification 420,360 - 420,360
At end of year (32nd Ashadh 2082) 632,235 18,259,377 18,891,612
Accumulated amortization:
At start of year (1st Shrawan 2081) 24,350 2,233,017
Charge for the year 106,030 1,814,305 1,920,335
At end of year (32nd Ashadh 2082) 130,381 4,047,322 1,920,335
Carrying amounts as on 32nd Ashad 2082 501,854 14,212,055 16,971,277
Year ended 31st Ashadh 2081 Cost:
At start of year (1st Shrawan 2080) - 25,122,730 25,122,730
Additions/Modification 211,875 (6,863,352) (6,651,477)
At end of year (31st Ashadh 2081) 211,875 18,259,377 18,471,252
Accumulated amortization:
At start of year (1st Shrawan 2080) - 418,712 418,712
Charge for the year 24,350 1,814,305 1,838,655
At end of year (31st Ashadh 2081) 24,350 2,233,017 2,257,368
Carrying amounts as on 31st Ashadh 2081 187,525 16,026,360 16,213,885

R

Assets held for sale and discontinued operations

Non-current assets (such as property) and disposal groups (including both the assets and liabilities of the
disposal groups) are classified as held for sale and measured at the lower of their carrying amount and fair
value less cost to sell when: (i) their carrying amounts will be recovered principally through sale; (ii) they are

available-for-sale in their present condition; and (iii) their sale is highly probable.

Immediately before the initial classification as held for sale, the carrying amounts of the assets (or assets and liabilities

in a disposal group) are measured in accordance with the applicable accounting policies described above.

There are no assets that meet the recognition criteria for assets held for sale and discontinued operation.

Financial Instruments

Financial assets and financial liabilities are recognized In the Entity's statement of financial position when the
Entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction cost that are directly
attributable to the acquisition or issue of financial assets and financial liabilities other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in Profit or Loss.
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i. Financial Assets:
All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace. All recognized financial
assets are measured subsequently in their entirety at either amortized cost or fair value, depending on the
classification of the financial assets.

Classification of financial assets
Financial assets that meet the following conditions are measured subsequently at amortized cost:
. the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and
. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):
. the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and
. the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and Interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL). Despite

the foregoing, the Entity may make the following irrevocable election/designation at initial recognition of a financial

asset:
. the Entity may irrevocably elect to present subsequent changes in fair value of an equity investment in
other comprehensive income if certain criteria are met (see (iii) below); and
. the Entity may irrevocably designate a debt investment that meets the amortized cost or FVTOCI criteria

as measured at FVTPL If doing so eliminates or significantly reduces an accounting mismatch.

Amortized cost and effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt Instrument and of
allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are
credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount
of the debt instrument on initial recognition. For purchased or originated credit-Impaired financial assets, a
credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows, including

expected credit losses, to the amortized cost of the debt Instrument on initial recognition.

ash oty giddcar 2
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The amortized cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortization using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying

amount of a financial asset is the amortized cost of a financial asset before adjusting for any loss allowance.

Interest income is recognized using the effective interest method for debt instruments measured subsequently
at amortized cost and at FVTOCI. For financial assets other than purchased or originated credit-impaired financial
assets, Interestincome is calculated by applying the effective interest rate to the gross carrying amount of a financial
asset, except for financial assets that have subsequently become credit-impaired (see below). For financial assets
that have subsequently become credit-impaired, interest income is recognized by applying the effective interest
rate to the amortized cost of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-
Impaired financial instrument Improves so that the financial asset Is no longer credit-impaired, interest income is

recognized by applying the effective interest rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Entity recognizes interest income by applying
the credit-adjusted effective interest rate to the amortized cost of the financial asset from initial recognition.
The calculation does not revert to the gross basis even if the credit risk or the financial asset subsequently
improves so that the financial asset is no longer credit-impaired. Interest income is recognized in profit or loss
and is included in the "finance Income - interest income" line item.

Debt instruments classified as at FVTOCI

The Entity has classified its investments in corporate bonds as debt instruments measured at FVTPL. These
instruments are initially recognized at fair value. Transaction costs are immediately recognized in profit or loss.
Subsequently, the instruments are remeasured at fair value at each reporting date. All changes in fair value,
including:

o Interest income calculated using the effective interest method,

o Foreign exchange gains and losses, and

o Any other remeasurement gains or losses,

are recognized directly in profit or loss under Net Gain/(Loss) on Financial Instruments at FVTPL. On
derecognition, the difference between the carrying amount and the consideration received is recognized in

profit or loss.

Equity instruments designated as at FVTOCI
On initial recognition, the Entity may make an irrevocable election (on an instrument-by- instrument basis) to
designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the equity

investmentis held for trading orif it is contingent consideration recognized by an acquirerin a business combination.

A financial asset is held for trading if:

Y

. it has been acquired principally for the purpose of selling it in the near term; or
. on initial recognition it is part of a portfolio or identified financial instruments that the Entity manages

together and has evidence of a recent actual pattern of short-term profit- taking

sl eI ufddger

311.d. 20T9/0T2



Wiz 5fd daficd for.
€~ W CAPITAL LTD.

. is a derivative (except for a derivative that Is a financial guarantee contract or a designated and effective
hedging Instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognized

in other comprehensive income and accumulated in the investment’s revaluation reserve. The cumulative gain

or loss is not be reclassified to profit or loss on disposal of the equity investments, instead, it is transferred to

retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss in accordance with IFRS 9,
unless the dividends clearly represent a recovery of part of the cost of the investment. Dividends are included

in the 'finance income' line item in profit or loss.

The Entity has designated all investments in equity instruments that are not held for trading as at FVTOCI on

initial application of IFRS 9.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortized cost or FVTOCI are measured at

FVTPL. Specifically:

. Investments in equity instruments are classified as at FVTPL, unless the Entity designates an equity
investment that is neither held for trading nor a contingent consideration arising from a business
combination as at FVTOCI on initial recognition.

. Debt Instruments that do not meet the amortized cost criteria or the FVTOCI criteria are classified as at
FVTPL. In addition, debt instruments that meet either the amortized cost criteria or the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency (so called 'accounting mismatch’) that would arise
from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The
Entity has not designated any debt instruments as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognized in profit or loss to the extent they are not part of a designated hedging relationship.
The net gain or loss recognized in profit or loss includes any dividend or interest earned on the financial asset

and is included in the 'other gains and losses- line item.

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that

foreign currency and translated at the spot rate at the end of each reporting period. Specifically;

. for financial assets measured at amortized cost that are not part of a designated hedging relationship,
exchange differences are recognized in profit or loss in the 'other gains and losses'

. for debt instruments measured at FVTOCI that are not part of a designated hedging relationship,
exchange differences on the amortized cost of the debt instrument are recognized in profit or loss in the
other gains and losses. Other exchange differences are recognized in other comprehensive income in

the investment revaluation reserve;
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. for financial assets measured at FVTPL that are not part of a designated hedging relationship, exchange
differences are recognized in profit or loss in the 'other gains and losses; and
. for equity instruments measured at FVTOCI, exchange differences are recognized in other comprehensive

income in the investment's revaluation reserve.

Derecognition of financial assets

The Entity derecognizes a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Entity neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the entity recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. If the entity substantially retains all the risks
and rewards of ownership of a transferred financial asset, the entity continues to recognize the financial asset

and also recognizes a collateral borrowing for the proceeds received.

On derecognition of a financial asset measured at amortized cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognized in profit or loss. In addition,
on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investment revaluation reserve is reclassified to profit or loss. In contrast, on
derecognition of an investment in equity instrument which the Entity has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously accumulated in the investment revaluation reserve

is not reclassified to profit or loss but is transferred to retained earnings.

ii. Financial Liabilities
All financial liabilities are measured subsequently at amortized cost using the effective interest method or at
FVTPL.
However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, and financial guarantee contracts issued by the
Entity, are measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent consideration of an

acquirer in a business combination, (ii) held for trading or (iii) it is designated as at FVTPL.

A financial liability is classified as held for trading if:
. It has been acquired principally for the purpose of repurchasing it in the near term; or
. on initial recognition it is part of a portfolio of identified financial instruments that the entity manages
together and has a recent actual pattern of short-term profit-taking; or
. it is a derivative, except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument.
A financial liability other than a financial liability held for trading or contingent consideration of an acquire, in

a business combination may be designated as at FVTPL upon initial recognition if:
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. such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

. the financial liability forms part of a entity of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the Entity's
documented risk management or investment strategy, and information about the entity is provided
internally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and IFRS 9 permits the entire

combined contract to be designated as at FVTPL.

Financial liabilities at FVTPL are measured at fair value, with any gains or losses arising on changes in fair value
recognized in profit or loss to the extent that they are not part of a designated hedging relationship. The net
gain or loss recognized in profit or loss incorporates any interest paid on the financial liability and is included

in the 'other gains and losses' in profit or loss.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value of
the financial liability that is attributable to changes in the credit risk of that liability is recognized in other
comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in other
comprehensive income could create or enlarge an accounting mismatch in profit or loss. The remaining
amount of change in the fair value of liability is recognized in profit or loss. Changes in fair value attributable
to a financial liability's credit risk that are recognized in other comprehensive income are not subsequently
reclassified to profit or loss; instead, they are transferred to retained earnings upon derecognition of the

financial liability.

Gains or losses on financial guarantee contracts issued by the Entity that are designated by the Entity as at
FVTPL are recognized in profit or loss.

Financial liabilities measured subsequently at amortized cost
Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held-
for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortized cost using the effective

interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the

financial liability, or (where appropriate) a shorter period, to the amortized cost of a financial liability.

Financial guarantee contract liabilities
A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss it Incurs because a specified debtor fails to make payment when due in accordance with

the terms of a debt instrument.
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Financial Guarantee contract liabilities are measured initially at fair values and if not designated as at FVTPL and
do not arise from a transfer of an asset, are measured subsequently measured at the higher of:

. the amount of the loss allowance determined in accordance with IFRS 9 (see financial ass above); and

. the amount recognized initially less, where appropriate, cumulative amortization recognized in

accordance with the revenue recognition policies set out above.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at the
end of each reporting period, the foreign exchange gains and losses are determined based on the amortized
cost of the instruments. These foreign exchange gains and losses are recognized in the 'other gains and losses'
line Item in profit or loss for financial liabilities that are not part of a designated hedging relationship. For those
which are designated as a hedging Instrument for a hedge of foreign currency risk foreign exchange gains and

losses are recognized in other comprehensive income and accumulated in a separate component of equity.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period. For financial liabilities that are measured as at
FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognized in profit
or loss for financial liabilities that are not part of a designated hedging relationship.

Derecognition of financial liabilities
The Entity derecognizes financial liabilities when, and only when, the Entity's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognized

and the consideration paid and payable is recognized in profit or loss.

When the Entity exchanges with the existing lender one debt Instrument into another one with the substantially
different terms, such exchange is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, the Entity accounts for substantial modification of terms of
an existing liability or part of It as an extinguishment of the original financial liability and the recognition of a
new liability. It is assumed that the terms are substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective rate is at least 10 per cent different from the discounted present value or the remaining cash flows
of the original financial liability. If the modification is not substantial, the difference between: (1) the carrying
amount of the liability before the modification; and (2) the present value of the cash flows after modification

should be recognized in profit or loss as the modification gain or loss within other gains and losses.

Fair value Measurement

NFRS 13 requires disclosure of fair value measurements by level of the following fair value hierarchy.

Level 1 fair value measurements are those derived from unadjusted quoted prices in active market for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and financial instruments valued using models where all

significant inputs are observable.
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Level 3 portfolios are those where at least one Input, which could have a significant effect on the instrument’s
valuation, is not based on observable market data.

Financial Assets held at Amortized Cost -Current Asset

Particulars 32nd Ashadh, 2082 31st Ashadh, 2081

Fixed Deposit 110,000,000 110,000,000
Total 110,000,000 110,000,000
Loans & Advances- Current Asset

Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Advance to Staff 450,150 266,036
Advance House rent 224,034 203,667
Nagarkot Resort Promoter Share 1,000 3,795,985
Commission Receivable from Nagarkot Resort 898,480
Total 675,184 5,164,168
Financial Assets held at fair value through Profit or Loss
Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Investment in Shares, Debentures & Mutual Funds 92,789,080 101,981,159
Investment in Promoter shares of K.B.N.R Isuwa power Ltd 30,149,665 -
Total 122,938,745 101,981,159
Market
No. of | Price Market Carrying Unrealized | Input
Company Name . .
Units Per Value Amount Gain/ (Loss) | Level
Share

Nepal SBI Bank Limited 10,924.00 | 439.98 4,806,341.52 4,763,282.83 43,058.69| Level 1
Standard Chartered Bank Limited 1,177.00 | 656.10 772,229.70 765,742.38 6,487.32| Level 1
12 % Goodwill Finance Limited Debenture 458.00 | 1,249.90 572,454.20 561,508.00 10,946.20| Level 1
2083

Century Debenture 2088 50.00 1,218.90 60,945.00 57,395.00 3,550.00| Level1
Civil Bank Debenture 2088 201.00 | 1,205.00 242,205.00 216,802.50 25,402.50| Level 1
10% Prime Debenture 2088 10,030.00 | 1,201.00 12,046,030.00 11,086,180.00 959,850.00| Level 1
Global IME Bank Limited Debenture 2086/87 105.00 1,080.00 113,400.00 108,100.00 5,300.00| Level1
NMB Debenture 8.50% - 2087/88 25.00 | 1,097.00 27,425.00 25,750.00 1,675.00| Level 1
8.5% SBL Debenture 2084 96.00 | 1,102.50 105,840.00 98,565.50 7,274.50| Level 1
8.5% Nepal Investment Bank Debenture 2084| 25.00 1,042.00 26,050.00 25,800.77 249.23| Level 1
Manjushree Finance Ltd. 3,250.00 | 623.27 2,025,627.50 2,102,469.00 (76,841.50)| Level 1
ICFC Finance Limited 7,577.00 | 640.57 4,853,598.89 5,077,068.02 (223,469.13)| Level 1
Arun Valley Hydropower Development Co. Ltd.| 15.00 291.69 4,375.35 4,567.22 (191.87)| Level 1
Hydorelectricity Investment and 1,893.00 | 292.61 553,910.73 547,165.48 6,745.25| Level 1
Development Company Ltd

Hathway Investment Nepal Limited 1,696.00 | 1,220.14 2,069,357.44 2,119,617.00 (50,259.56)| Level 1
Sanima Mai Hydropower Ltd. 900.00 | 626.91 564,219.00 544,800.00 19,419.00| Level 1
Super Madi Hydropower Limited 1,940.00 | 1,108.38 2,150,257.20 2,053,328.63 96,928.57| Level 1
Trishuli Jalavidhyut Company Limited 11,172.00 | 495.64 5,537,290.08 6,333,408.00 (796,117.92)| Level 1
Sanjen Jalavidhyut Company Limited 7,798.00 | 317.28 2,474,149.44 2,657,552.23 (183,402.79)| Level 1
Sagarmatha Jalabidhyut Company Limited 6,943.00 | 532.46 3,696,869.78 4,379,911.50 (683,041.72)| Level 1
Suryalyoti Life Insurance Company Limited - 446.69 - -| Level1
Himalayan Life Insurance Limited 4,140.00 | 407.11 1,685,435.40 1,771,350.00 (85,914.60)| Level 1
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IME Life Insurance Company Limited 10,450.00 | 462.02 4,828,109.00 5,368,638.00 (540,529.00)| Level 1
Sanima Reliance Life Insurance Limited 4,506.00 | 410.19 1,848,316.14 2,167,551.48 (319,235.34)| Level 1
Citizen Life Insurance Company Limited 10,147.00 | 474.24 4,812,113.28 5,604,925.30 (792,812.02)| Level 1
Life Insurance Corporation (Nepal) Limited 2,090.00 | 889.23 1,858,490.70 2,023,500.00 (165,009.30)| Level 1
Deprosc Laghubitta Bittiya Sanstha Limited 7,012.00 | 882.25 6,186,337.00 6,218,349.52 (32,012.52)| Level 1
Nerude Mirmire Laghubitta Bittiya Sanstha 1,520.00 | 700.35 1,064,533.82 1,125,990.64 (61,458.64)| Level 1
Limited
Mahuli Laghubitta Bittiya Sanstha Limited 4,766.00 | 1,296.01 6,176,783.66 6,949,461.00 (772,677)| Level 1
First Micro Finance Laghubitta Bittiya 2,010.00 | 799.08 1,606,150.80 1,682,530.00 (76,379.20)| Level 1
Sanstha Limited
Kumari Equity Fund 2,000.00 9.95 19,900.00 19,320.00 580.00| Level 1
Sunrise First Mutual Fund 46,876.00 | 10.68 500,635.68 485,166.60 15,469.08| Level 1
NIC Asia Flexi CAP Fund 2,935.00 | 10.15 29,790.25 28,322.75 1,467.50| Level 1
Himalayan 80-20 3,400.00 | 11.60 39,440.00 36,540.00 2,900.00| Level 1
Nepal Insurance Co. Ltd. 3,203.00 | 645.18 2,066,511.54 2,817,029.50|  (750,517.96)| Level 1
United Ajod Insurance Limited 6,013.30 | 571.56 3,436,961.75 3,794,854.50 (357,892.75)| Level1
Sanima GIC Insurance Limited 8,461.00 | 609.99 5,161,125.39 5,508,795.00 (347,669.61)| Level 1
IGI Prudential insurance Limited 5,674.00 | 556.99 3,160,361.26 3,558,446.40|  (398,085.14)| Level 1
NLG Insurance Company Ltd. 7,017.00 | 779.28 5,468,207.76 6,455,672.82 (987,465.06)| Level 1
Himalayan Reinsurance Limited 148.79 922.78 137,300.44 136,282.85 1,017.58| Level 1
K.B.N.RIsuwa Power Ltd. 215,000 | 140.231 30,149,665 30,149,665 -| Level 3
Total 122,938,744.69 (6,492,662.55)
e. Trade and Other Receivables
Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081
Interest Receivable on Debenture 550,252 452,069
Receivable from Securities Brokers 1,176,540
Receivable from JBBL 837,264 494,002
Receivable from CDSC 150,675 96,625
Balance at the end of the year 2,714,731 1,042,696
7. Cash and Cash Equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash in
hand and at bank
Particulars As on Ashadh 32, 2082 As on Ashadh 31, 2081
Cash In Hand - -
Cash at Bank-Jyoti Bikash Bank 4,658,539 16,398,591
Cash at Bank-Garima Bikash Bank 5,000 -
Online Digital Wallet 43,499 484,650
Total 4,707,038 16,883,241
8. Employee benefit
Define contribution plan
A defined contribution plan is a post-employment plan under which an entity pays fixed contribution into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution plans are recognized as an employee benefit expense in the statement
of profit or loss in the periods during which services are rendered by employees. Employees are eligible for
Employees' Provident Fund Contributions in accordance with the respective statutes and regulations.
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Contributions to defined contribution plans are recognized as an expense in the statement of profit or loss as
incurred.

Employees' provident fund
The company contributes 10% of the salary of each employee to the Employees' Provident Fund managed by
government of Nepal.

Gratuity
The Gratuity Liability of 8.33% on Basic Salary of all is computed as per Labor Act, 2074 and provided accordingly

treating it as defined contribution plan as the contribution is fixed.

Defined Benefit Plan

A defined benefit is post-employment benefit plan other than a defined contribution plan.

Employee Benefits

Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Gratuity Payable 346,945 174,062
JCL Staff Welfare Fund 1,811,576 1,811,576
Provision for Leave Encashment 352,461 254,711
Total 2,510,981 2,240,349

Trade & Other Payable

Trade Payable includes amounts payable related to Purchase of PPE, TDS liability and other minor payables.

Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Retention Money 172,421 172,421
Nagarkot Subscription Fee Payable - 17,969,600
Payable to Securities Broker 975,745 1,898,535
Audit Fee payable 83,625 49,336
TDS on Audit Fee 1,125 664
Staff TDS Payable 121,296 328,963
House Rent TDS Payable 34,451 24,267
Other TDS Payable 109,137 18,502
Payable to Samir Dhungel 330 -
Salary Payable 77,866 -
Other Payable 113,182 17,017
Incentive Payable - 73,550
Regulatory Fee Payable 948,873 118,225
Parking account for DP Adjustment 11,450 -
Payable to Am Soft technologies 44,600 -
CIT Payable 241,650 -
Total 2,935,751 20,671,080
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10. Right to use asset & Lease Liability
a. Rightto use asset
I.  Initial Measurement
At initial recognition the right-of-use asset shall be measured at cost. The cost of the right-of-use asset shall
comprise:
. the amount of the initial measurement of the lease liability;
. any lease payments made at or before the commencement date, less any lease incentives received;
. any initial direct costs incurred by the lessee; and
. an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required by
the terms and conditions of the lease, unless those costs are incurred to produce inventories. The lessee
incurs the obligation for those costs either at the commencement date or as a consequence of having
used the underlying asset during a particular period.
Il. Subsequent Measurement
The right-of-use asset are subsequently measured applying cost model.
Particulars Amount
Opening Balance 16,026,360
Addition During the Year -
Depreciation 1,814,305
Disposal -
Closing Balance 14,212,055
b. Lease Liability

Initial Measurement

The lease liability is measured at the present value of the lease payments that are not paid at that date. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If
that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate.

As the interest rate implicit in the lease cannot be readily determined, the incremental borrowing rate i.e., 10%
is taken.

Subsequent Measurement

The lease liability is subsequently measured by:

. increasing the carrying amount to reflect interest on the lease liability;
. reducing the carrying amount to reflect the lease payments made;
Particulars Amount
Opening Balance 17,344,632
Addition During the Year/Modification -
Lease Payment for the year (783,885)
Closing Balance 16,560,747
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FY 2081/82

Disclosure Principal Payment Interest Installment
Within 1 Year 1,080,984 1,700,852 2,781,836
From 1 Year to 5Year 9,508,469 6,615,596 16,124,065
Above 5 Year 5,971,293 1,329,358 7,300,652
Total 16,560,747 9,645,807 26,206,554
Lease Liability Amount

Current Lease Liability 1,080,984

Non-Current Lease Liability 15,479,763

Total 16,560,747

Bank Overdraft

The company has obtained bank overdraft facility to meet its short-term financial needs.

Particulars

Amount

Jyoti Bikash Bank Ltd.

10,469,323 (Cr. Balance)

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefit will flow to the Company and

the associated costs incurred or to be incurred can be reliably measured.

Revenue is measured at the fair value of the consideration received or receivable, net of sales returns, trade

discounts and revenue related taxes.

Revenue for transaction in shares is recognized in the statement of profit or loss after the sale of shares and

Unrealized Gain due to change in market value.

Interest income is recognized in profit or loss for all financial instruments that are not held at fair value through

profit or loss using the effective interest method. Interest Income on assets held at fair value through profit

or loss is included in the net gains/ (losses) on financial instruments. Other changes in fair value for such

instruments are recorded in accordance with the policies described in Note 6.

Other income include income from Modification of Lease.
Revenue from Financial Asset

Particulars FY 2081-82 FY 2080-81
Gain on disposal of Financial Asset 25,084,203 4,226,842
Dividend Income 1,002,786 991,704
Interest Income from Debenture 1,102,346 1,087,035
Net Unrealized Gain on Financial asset measured at Fair Value through (6,492,663) (3,142,805)
Profit/Loss

Income from Corporate Advisory 102,550 1,198,480
Income from Underwriting 6,326,626 2,798,875
Income from Portfolio Management Service (PMS) 175,047 -
DP Income 11,187,690 1,543,250
Total 38,488,585 8,703,380
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Interest Income

Particulars FY 2081-82 FY 2080-81
Interest on Fixed Deposit 7,341,062 16,577,074
Total 7,341,062 16,577,074
Other Income
Particulars FY 2081-82 FY 2080-81
Fee charged for Bidding Documents - -
Gain on Lease Modification - 88,262
Windfall Gain On Closeout 3,770 -
Total 3,770 88,262

Expenditure

All expenses except specially mentioned are accounted on accrual basis. All expenditure in running of the
business and in maintaining the property, plant & equipment in a state of efficiency has been charged to
revenue in arriving at the profit for the year and presented in statement of profit or loss.

Expenditure incurred for the purpose of acquiring, expanding or improving assets of a permanent nature by
means of which to carry on the business or for the purpose of increasing the earning capacity of the business
has been treated as capital expenditure.

Repairs and renewals are charged to the income statement in the year in which the expenditure is incurred.
The profit earned by the Company is before income tax expense and after making provision for all known

liabilities and for the depreciation of property, plant & equipment.

Commission on Securities Transaction

Particulars FY 2081-82 FY 2080-81
Commission Expenses 1,474,214 -
Total 1,474,214 -
Fees & Commission paid from Income from services
Particulars FY 2081-82 FY 2080-81
SEBON Regulatory Fee 861,399 206,718
CDSC Regulatory Fee 2,302,869 500,350
Commission Expenses on Underwriting 561,150 -
Total 3,725,418 707,068
Staff Cost
Particulars FY 2081-82 FY 2080-81
Basic Salary 2,824,476 1,711,986
Grade 33,711 -
Allowance 1,748,607 930,864
Additional 171,199 37,800
Business/ Promotion Allowance 1,003,101 59,500
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Provident Fund Contribution 279,402 171,199
Insurance Expenses 86,794 50,210
Gratuity Expenses 219,280 142,574
Life Insurance - 32,243
Leave Encashment 157,129 254,711
Staff Uniform 101,200 -
Total 6,453,700 3,353,288
General and Administration Expenses
Particulars FY 2081-82 FY 2080-81
Water & Electricity Expenses 288,913 243,048
Wages 216,857 146,138
Fuel & Traveling Expenses 53,365 32,156
Daily Allowance - 23,528
Security Expenses 334,903 334,977
Training Expenses 39,000 22,078
Audit Fee 84,750 50,000
Audit Expenses 19,095 25,909
Communication and Internet Expenses 265,632 152,105
Business Registration & Renewal 33,000 43,050
Licenses Fee 570,000 1,110,000
Meeting Allowance 472,000 372,000
Annual General Meeting Expenses 168,559 128,308
Meeting Expenses 86,100 45,956
Business Promotion Expenses 43,447 758,936
Advertisement Expenses 74,922 -
Cleaning Expenses 50,836 35,996
Repair & Maintenance Expenses 16,489 -
Hospitality Expense 88,862 73,950
Recruitment Expenses 76,904 43,851
Centralized KYC software fee - 10,000
AMC Charge 334,435 171,979
Tax Expenses 5,906 9,188
Office Expenses 19,350 39,949
Kitchen related expenses 62,068 45,527
Bank Charges 6,458 1,911
Closeout Penalty - -
Printing & Stationery Expenses 89,932 69,506
Commission/ Incentive Expenses 28,418 77,949
Legal & Consultancy Services 28,530 159,300
Asset Insurance Expenses 40,758 -
Other Expenses 147,558 97,017
Total 3,747,045 4,324,312
ELY
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Finance Cost

Particulars FY 2081-82 FY 2080-81
Interest on OD Loan 106,152 3,739,729
Unwinding of Lease Liability 1,700,852 1,771,448
Total 1,807,005 5,511,176

Income Tax Expenses

Income tax on the profit for the year comprises current and deferred tax. Income tax is recognized directly in
the statement of profit or loss except to the extent that it relates to Items recognized directly in equity or other

comprehensive income.

Current Tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the
reporting date, and any adjustment made to tax payable in respect of previous years. The amount of current
tax payable or receivable is the best estimate of the tax amount expected to be paid or received that reflects

uncertainty related to income taxes, if any.

Particulars FY 2081-82 FY 2080-81

Current Tax Expenses (6,681,874) (3,645,846)

Total (6,681,874) (3,645,846)
Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.
The measurement of deferred tax reflects the tax consequences that would follow the manner in which the Company

expects, at the end of the reporting period to cover or settle the carrying amount of its assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they

reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and

liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporally differences to
the extent that it is probable that the future taxable profits will be available against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized, based on the level of future taxable profit forecasts and

tax planning strategies.

Deferred tax assets are recognized for all deductible temporary differences and deferred tax liabilities are

recognized for all taxable temporary differences.

sl eI ufddger
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Particulars FY 2081-82 | FY 2080-81
Taxable/(Deductible)Temporary difference from Property, Plant & Equipment 340,706 371,743
Taxable/(Deductible) Temporary difference from Employee Benefit (699,405) (428,773)
Taxable/(Deductible) Temporary difference from Investment (6,644,016) | (2,794,102)
Taxable/(Deductible) Temporary Difference from Net Lease Assets and Liabilities (2,348,692) (534,387)
Total temporary difference (9,351,408) | (3,385,519)
Tax Rate 30% 30%
Closing Deferred Tax Liability/(Asset) (2,805,423) | (1,015,656)
Less: Opening Deferred Tax Liability/(Asset) (1,015,656) 718,564
Deferred Tax Expense/(Income) (1,789,767) | (1,734,220)
Income Tax Payable/ (Receivable)
Particulars 32nd Ashadh, 2082 31st Ashadh, 2081
Opening Income Tax Liability (2,553,050) (1,500,581)
Add: PY Tax Expense 133,635 -
Add: Interest and Fine on Tax - -
Add: Current Income Tax Liability 6,681,874 3,645,846
Less: Tax paid during the year (2,000,000) (1,300,000)
Less: Capital Gain Tax (2,248,326) (512,961)
Less: TDS Receivables (1,931,707) (2,885,354)
Income Tax (Receivable) / Payable (1,917,574) (2,553,050)
Reconciliation of Accounting Profit and Tax Profit
For the year ended For the year
Particulars 32nd Ashad ended 31st Ashad
2082 2081
Profit before tax 23,101,627 8,077,794
Tax amount at tax rate of 30% 6,930,488 2,423,338
Less: Tax effect of expenses that are deductible for tax purpose (8,629,160) (1,049,552)
Less: Tax effect on Income subject final withholding Tax (281,763) (297,511)
Add: Tax effect of expenses that are not deductible for tax 8,662,309 2,569,571
purpose
Total income tax expense 6,681,874 3,645,846
Share Capital
Particulars 32nd Ashad, 2082 31st Ashad, 2081
Number | Per UnitValue | Amount Number | Per Unit Value Amount
Authorized Capital | 30,00,000 100 300,000,000 | 3,000,000 100 300,000,000
Issued Capital 30,00,000 100 300,000,000 | 3,000,000 100 300,000,000
Subscribed Capital | 21,00,000 100 210,000,000 | 2,100,000 100 210,000,000
ash aiffo ufddger 39
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SN Shareholders Share Capital Percentage Holding
Parent Company 153,000,000 72.86%
Private Limited Companies 4,000,000 1.90%
3 Individuals 53,000,000 25.24%
Total 210,000,000 100.00%

16.

35

The details of the shareholders holding 1% or more than 1% of the aggregate shares in the company as
at 32nd Ashadh, 2082 (i.e., 16th July 2025) are as follows:

SN | Shareholders Share Capital Percentage Holding
1 Jyoti Bikash Bank Ltd. 153,000,000 72.86%
2 Srijana Thapa 5,000,000 2.38%
3 Mala Investment Pvt. Ltd. 4,000,000 1.90%
4 Devendra Wagle (Anju Sharma) 4,000,000 1.90%
5 Pratikshya Poudel 4,000,000 1.90%
6 Sudip Thapa 4,000,000 1.90%
7 Janardan Dev Pant 8,000,000 3.81%

Total 182,000,000 86.67%

Related Party Transaction

As per Nepal Accounting Standards (NAS) — 24 on ‘Related Party Disclosures; a related party is a person or

entity that is related to the entity that is preparing its financial statements (in this Standard referred to as the
‘reporting entity’).

a.
i.

A person or a close member of that person’s family is related to a reporting entity if that person:
has control or joint control of the reporting entity;

has significant influence over the reporting entity; or

is a member of the key management personnel of the reporting entity or of a parent of the reporting
entity.

b. An entity is related to a reporting entity if any of the following conditions applies:

Vi.

Vii.

The entity and the reporting entity are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member
of a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity
or an entity related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring
employers are also related to the reporting entity.

The entity is controlled or jointly controlled by a person identified in (a).

A person identified in (a)(i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

sl eI ufddger
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In accordance with the requirements of Nepal Accounting Standards (NAS) — 24 on ‘Related Party Disclosures,
the names of the related party whose control exists / able to exercise significant influence along with the
aggregate transactions and year end balances with them as identified and certified by the management are

given below:
Name of Related Party Nature of Transaction Balance
Jyoti Bikash Bank Ltd. Fixed Deposit 110,000,000 (Dr)
Jyoti Bikash Bank Ltd. Bank Balance 4,658,538.59 (Dr)
Jyoti Bikash Bank Ltd. Overdraft Facility 10,469,323 (Cr)

17. Provision for Bonus
As per section 5 of Bonus Act, 2030, Each profit-making enterprise shall have to allocate an amount equivalent
to Ten percent of its net income of one fiscal year for bonus to the employees.

Particulars FY 2081-82

Provision for Staff Bonus 2,566,847

18. Capital commitments & contingencies
Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events
or present obligations where the transfer of economic benefits is not probable or cannot be reliably measured.

The company has the following contingent liability in respect of underwriting commitments:

Underwriting Commitment to Ashadh End 2082 Ashadh End 2081
Ambe Steels Limited 656,500,101 -
Kalanga Hydro Limited - 349,000,000
Lower-Ekhuwa Hydropower Limited 280,575,000 280,575,000
Total Underwriting Commitment 937,075,101 629,575,000

19. Events after Reporting Period
The company monitors and assesses events that may have potential impact to qualify as adjusting and/or
non-adjusting events after the end of the reporting period. All adjusting events are adjusted in the books with
additional disclosures and non-adjusting material events are discloses in the notes with possible financial
impact, to the extent ascertainable.
There are no material events that have occurred subsequent to 16 July, 2025 till the signing of this financial statement.

20. Proposed Dividend
The Board of Director of company has proposed 7% dividend (including tax) for fiscal year 2081-82.

Prakash Baral

For PL.R.G Associates Shree Krishna Sigdel Bikash Dhakal i
Chartered Accountants DCEO CEO Chairman
Bijay Singh Parajuli, FCA i

Uma Shrestha Abhinash Uprety
Partner

Director Director

Date: 2082/05/16 Prof. Dhurba Kumar Gautam (PhD) Mandeep Bashistha
Place: Kathmandu Independent Director Independent Director
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